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ENGROSSED SUBSTI TUTE SENATE BI LL 6424

State of WAshi ngton 61lst Legislature 2010 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Regal a and
Fairl ey; by request of Governor G egoire)

READ FI RST TI ME 02/ 09/ 10.

AN ACT Relating to | ocal excise tax authorities for counties and
cities; anmending RCW 82. 14. 450, 82. 14. 340, and 9. 46. 113; anendi ng 2009
c 551 s 12 (uncodified); and providing an expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.14.450 and 2009 ¢ 551 s 1 are each anended to read
as follows:

(1) A county legislative authority my submt an authorizing
proposition to the county voters at a primary or general election and,
if the proposition is approved by a majority of persons voting, inpose
a sales and use tax in accordance with the terns of this chapter. The
title of each ballot nmeasure nust clearly state the purposes for which
t he proposed sal es and use tax will be used. ((Funrds—raisedunderthis
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the — ballot- — preasure — s — approved — by — voters—Actual- — operating
' | udes_|  ederal—funds— . I
or—leans—extraordi-nrary —events —pot—Hkely —to—reoceur——changes—+n

Hre—servi-ces—and—rajfor—nonecurrng—capttal—expendtures—))  The rate
of tax under this section may not exceed three-tenths of one percent of
the selling price in the case of a sales tax, or value of the article
used, in the case of a use tax.

(2) The tax authorized inthis section is in addition to any other
taxes authorized by |law and nust be collected fromthose persons who
are taxable by the state under chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within the county.

(3) The retail sale or use of notor vehicles, and the |ease of
not or vehicles for up tothe first thirty-six nonths of the | ease, are
exenpt fromtax inposed under this section.

(4) One-third of all noney received under this section nust be used
solely for crimnal justice purposes, fire protection purposes, or
both. For the purposes of this subsection, "crimnal justice purposes”
has the sane neaning as provided in RCW82. 14. 340.

(5) Money received under this section nust be shared between the
county and the cities as follows: Sixty percent nust be retained by
the county and forty percent nust be distributed on a per capita basis
to cities in the county.

Sec. 2. RCW82.14.340 and 1995 ¢ 309 s 1 are each anended to read
as follows:

(1) The legislative authority of any county may fix and inpose a
sales and use tax in accordance with the terns of this chapter,
provided that such sales and use tax is subject to repeal by
referendum using the procedures provided in RCW 82.14.036. The
ref erendum procedure provided in RCW82.14.036 is the exclusive nethod
for subjecting any county sal es and use tax ordinance or resolution to
a referendumvote.

(2) The tax authorized inthis section ((shalkh—be)) is in addition
to any other taxes authorized by |aw and ((shal)) nust be coll ected
fromthose persons who are taxable by the state pursuant to chapters
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82.08 and 82.12 RCW upon the occurrence of any taxable event within
such county. The rate of tax ((shall)) equals one-tenth of one percent
of the selling price (in the case of a sales tax) or value of the
article used (in the case of a use tax).

(3) Wien distributing noneys collected under this section, the
state treasurer ((shalh)) nust distribute ten percent of the noneys to
the county in which the tax was collected. The remai nder of the noneys
collected under this section ((shak)) nust be distributed to the
county and the cities within the county ratably based on popul ati on as
| ast determ ned by the office of financial managenent. |In making the
di stribution based on population, the county ((shatH)) nust receive
that proportion that the unincorporated popul ation of the county bears
to the total population of the county and each city shall receive that
proportion that the city incorporated population bears to the total
county popul ati on.

(4) Moneys received from any tax inposed under this section
((shalt)) nust be expended exclusively for crimnal justice purposes
( { and—shatH-—not—be—used—to—replace—or—supplant —extstng—funding) )
Crimnal justice purposes are defined as activities that substantially
assist the crimnal justice system which may include circunstances
where ancillary benefit to the civil justice systemoccurs, and which
i ncl udes donestic violence services such as those provided by donestic
vi ol ence prograns, conmunity advocates, and | egal advocates, as defined
in RCW70. 123. 020. ((Bdstingftundingfor—purpoesesofthis subseetion
s —detned—as—calendar —year — 1989 —actval —operating—expenditures—or
ermRrak — pustice — purpeoses—Calendar — year — 1989 — actual — operating
expendi-tures —for —ertmnal —ustece —purposes —exclude —the —FoH-owng—
Expendi tures for-extraordi nary events not-tikely to reoccur,- changes in
contract—provi-stons—tor—ertnnal—ustece—services—beyondthe—controk
of — the — local — furtsdietton — recebving — the — serviees— — and — pajor
nonrecurring capital- expenditures.))

(5 In the expenditure of funds for crimnal justice purposes as
provided in this section, cities and counties, or any conbination
thereof, are expressly authorized to participate in agreenents,
pursuant to chapter 39.34 RCW to jointly expend funds for crimna
justice purposes of nutual benefit. Such crimnal justice purposes of
mut ual benefit include, but are not limted to, the construction,
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i nprovenent, and expansion of jails, court facilities, and juvenile
justice facilities.

Sec. 3. RCW 9.46.113 and 1975 1st ex.s. ¢ 166 s 11 are each
anended to read as foll ows:

Any county, city, or town ((whieh)) that collects a tax on ganbling
activities authorized pursuant to RCW9.46. 110 ((shalt)) nust use the
revenue fromsuch tax primarily for the purpose of ((enrfereerent—oefthe
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ageney)) public safety.

Sec. 4. 2009 c¢ 551 s 12 (uncodified) is anmended to read as
fol | ows:
Section((s—3+-=and)) 2 of this act expires January 1, ((2645)) 2014.

NEW SECTION. Sec. 5. Section 3 of this act expires January 1,
2014.

~-- END ---
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